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Successes for Week Ending April 4, 2013

1. Licensing and Registration
· Division of Securities
· Applications Received:		                    869
· Applications Approved:		                    888	
· Applications Denied/Withdrawn:	             3

· Division of Consumer Finance
· Applications Received:		                    592
· Applications Approved:		                    618	
· Applications Denied/Withdrawn:	           13

· Division of Financial Institutions
· Applications Received:		                        0
· Applications Approved:		                        2	
· Applications Denied/Withdrawn:	             0

2. Enforcement Results
Fugitive Arrested  
[bookmark: _GoBack]On March 27, 2013 fugitive defendant Daniel Morris was arrested by the Miami-Dade County Police Department on charges of organized scheme to defraud and grand theft. Morris had been a fugitive since a warrant for his arrest was issued in November 2007. He is believed to have been living in Belize. Morris is alleged to have promised investors a 3% per month return on investments by participating in his “product diversion” or “grey market” business. This type of business involves the sale of new products through distribution channels other than those originally intended by the products’ manufacturers (the business model allows distributors and manufacturers to sell products in foreign markets at lower prices, capitalizing from fluctuations in currency exchange rates and lower advertising costs). The OFR’s investigation revealed that Morris did not operate a product diversion or grey market business nor earn a 3% per month return as represented to investors. Instead, evidence in the case indicates that Morris put most of the investors’ funds to personal use through ATM cash withdrawals, purchases at bars, restaurants and retail stores, and in acquiring services such as dental work and fitness center memberships. Daniel Morris was a convicted felon prior to engaging in this alleged fraud. In August 1996, Morris, along with numerous other defendants, was indicted by a federal grand jury on multiple counts of Conspiracy, Wire Fraud, Money Laundering, Illegal Structuring of Transactions, and Tax Perjury. Morris subsequently pled guilty to three counts of the indictment and was sentenced to 96 months in federal prison. A purported “product diversion business” was also at the center of the federal case.

Michelle Braun Sentenced For Investment Scheme    
On Friday March 22, 2013, defendant Michelle Braun was sentenced in Broward County circuit court to one year of house arrest and four years of probation for her participation in a fraudulent investment scheme. Braun had previously been charged with one felony count each of organized fraud, selling a security based on falsification of facts, unlawful operation of a boiler room and sale of unregistered securities. Braun, as Vice President of Sterling Capital Trust, Inc., along with others charged in the case, was alleged to have knowingly and willingly participated in the sale of fraudulent, unauthorized shares of Agro Energy USA, Inc. The Bureau’s investigation revealed that Sterling Capital and its officers never had Agro Energy USA shares to sell nor did Agro Energy USA receive any money from Sterling’s clients. Sterling’s bank records revealed that over $233,000 of investors’ funds were spent by Braun and her co-defendants personally. All other investor funds were used to pay commissions and for business expenses. Another defendant in this case, Brian Dunlevy, was earlier charged with the same four felony violations and on January 30, 2013 received a 15 year prison sentence for his involvement in the scheme. Additional defendants Jeffrey Duke, Master Mays and Brandon Rodriquez each pled no contest to similar charges and were placed on probation with adjudication withheld. The last defendant in the case, Joseph Vitale, is scheduled to enter a plea on April 5, 2013. Defendant Braun has paid $100,000 to date in restitution to victims pursuant to a plea agreement.

New Issues

No new issues to report this week. 
